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OUT-OF-~TOWN INVESTIGATIONS

On July 8, 1975, investigators traveled to Washington, D. C. to interview
Mr. Bernard Fensterwald and Mr. Ken Smith, The primary.purpose of the trip
was to secure whatever documentation these gent1emeh might have to substantiate
their belief in Byron Watson's allegations.

An extensive conversation was conducted in Mr. Fensterwald's law office.
During this discussion, it was learned that Mr. Smith had spent a signigicant
amount of time in Atlanta attempting to collect concrete evidence to substantiate
Watson's story; however, he could produce no documentation to support key points
raised by Watson, Mr. Smith did furnish investigators with a series of corre-
spondence between himself and the Watsons, dating from March through May of 1975,
the intermittent period between Byron's arrest and sentencing for Distribution
of Cocaine. Copies of this correspondence are how on file and are of primary
importance in that they clearly illustrate the Watsons' belief that the con-
spiracy information, if presented to the proper authorities, will substantiate
Byron's claims that he was framed by "federal gangsters.” In one such letter,
Mrs. Watson lists the following individuals as recipients of the 42-page document:

Representative Stewart B. McKinney
Governor George Wallace
Senator Henry Jackson
Senator Charles Percy.
Senator Edward Kennedy
Dick Gregory

Mark Lane

Carl Oglesby

Bella Abzug -

Senator Frank Church
Senator George McGovern

Representative Phillip Burton
Representative Henry Gonzalez

Mr. Fensterwald stated that he was firmly convinced of the existence of a
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conspiracy in both the Kennedy and the King assassinations. In reference to
the King case, his interests, as James Earl Ray's defense counsel, lie in
‘researching all possibie aliegations which might substantiate that a conspiracy
was involved; thus,'his interest in Watson's story. As told.to investigators,

Mr. Fensterwa]d's major arguments to support a conspiracy in general and the

Atlanta-based conspiracy in particular can be reduced to the following points:

1. Through long association with Ray, Mr. Fensterwald assesses him as mentally
incapable of having planned and executed the sophisticated strategy utiiized

in the King assassination.

2, Mr. Fenéterwaid stated that in 1970 he was approached by Attornéy John Mitchell
and given a proposition to present to Ray; (i.e.) if Ray would name his fellow
conspirators, he would be given a false identity and spirited out of the country.
Ray's response according to Fensterwald was to refuse the.deaI on the gfounds

that he would be killed if he talked.

3. As regards the Atlanta-based consbiracy, Fensterwald stated that, before the
assaésination,.Ray was involved in the smuggling of narcotics énd stolen jewlery
across both the Mexican and Canadian borders, a parallel opefation to the
siuggling activities which Watson, in his most recent statements, aTTeges were

carried on through Magellans and associates.
4. Fensterwald felt that Edna Mathews provided a link between Ray and Magellans.

5. Fensterwald stated that Robert Byron Watson had been given a polygraph-re-
gard{ng his story by Cleve Backster of New York City, and that the examiner
found him to be 90-95% truthful.
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Investigators, upon conc1u$10n of the interview, were given a tape of the
polygrapher's comments regarding the Watson polygraph, as well as a list of
those individuals ih-Memphis, Tennessee, who might aid us in our inquiry. Mr.
Fensterwald also gave his permission for us to interview James Earl Ray, although
he warned us that Ray probably would not cooperate.

On July 19, 1975, investigators departed from Washington, D. C. en route to
the Federal Youth Center in'Ashiand. Kentucky, where a number of hours ﬁere
spent in interviewing Robert Byron Watson, |

~ Watson is a twenty-one year old white male, ta]T and slender, with a some-
what effemjnate appearance.’ The subject was initially nerVous, but otherwise
friendly and cooperafive during the interview,

When questioned specifically regarding the conversation which he allegedly
overheard at Magellans, Watson repeated verbatim his written statement. However,
he added that besides Adams, Purcell, Meier, and Culley, two other men were
present in the room at the time the conspiracy was discussed These he described
as "Gene", a white male, middie-aged, black hair, short and pudgy , frbﬁ Los Ange1gs;
and "Frank", an e]derTy white male, grey hair, pockmarked face. Hatson classiffed
all members of the group as anti-semitic and racist.

While questioned extensively regafding the conspiracy aiiegations,'watsoh |
could furnish no additional information regarding the conversation or its
principals. It was readily evident that he was much more intent upon discussing
a large drug-related ring made up of federal agents and Atlanta-based narcotics
figures, whom he alleged to have framed him because he wouldn't join the organi-
zation. Watson professed totai innocence in regards to any type of narcotics
activity, although his conversation was laced with references to individuals

engaged in the narcotics traffic. The DEA wés the primary target for Watson's
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accusation about "a government within a government" which engaged in inter-
national narcotics smuggling. For example, he informed investigators that he
had hidden on the prison grounds a'photograph of a DEA agent with_an AK-47
weapon. This he‘refused to produce upon réquest.

The only reference made to Magellans by Natson'during the bulk of his

conversation was included in his report of a smyggling ring between the

United States and South America, run, he stated, by Mp. Bill Jacksona, Mr,

~Herman Jackson, and Jerry Adams. He stafed that the Jacksons were stealiing

heavy industrial equipment in the United States and smuggling it into South
America in return for gold bullion. The gold bullion was then smuggled into
the United States through Mobile, Alabama, and distributed through Jerry
Adams' Great American Silver Company and also through The Liberty Coin Company
run by Hugh Franklin. When pressed for details, investigators were promised
copies of some "affida#its and citations," written by Watson and containing
this information.

With no prior 1deht1fication. Watson was shown a photograph of William

Arthur Bremer @ Bill Jackson, brother of Arthur Bremer who attempted to .

assassinate George Wallace in 1972, The purpose for thfs;was_to determine
whether William Bremer @ Bi11 Jackson was the same Bi1l Jackson mentioned
frequent]} by Watson. Watson couid not identify the photograph.

Watson also informed us that he was widely versed in psychelogy and could
produce any type of psychological symptoms which he desired when under analysis.
Watson further stated that he was presently represented by Al_Horn and
@lenn _Zell, both of whom, he alleged, had approached his mother about taking his

case. Natson was also very cognizant of Horn's 1nvo1vement with nafcotics.

At the conclusion of the interview, Watson insisted upon signing and having

PR
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notarized two "sworn statements" which he then gave to us. These statements,
and an additional one mailed to the intelligence office subsequent to the
interview, appear to be written by Watson to complement his original document
and to support his claims that he was framed. The two statements given to
investigators personally by Watson deal exclusively with an international
smuggling ring for gold bullion and narcotics, in connection with which he
names Jerry Adams, Herman Jackson, Bill Jackson, and, as an associate,
Congressman Larry McDbna'Id° The third statement, mailed to us by Watson
under the title of "Political Prisoner," reports a syndicate-sponsored
laboratory for the growth of communicable disease cultures, stolen'ffom the
Center For Disease Control in Atlanta. These microorganisms, Watson alleges,
provide a syndicate assassination weapon. As previously stated, while Watson's'
information regarding known narcotics trafficers is reasonably accurate, his
allegations concerning gold smuggling and the growth of communicable disease
cultures cannot be verified.
| After talking with Watson, investigators talked with officials of the
Federal Youth Center, -including Byron's staff counselor and the staff psychiatrist.
While neither of the latter were at liberty to divulge professioﬁa1 opinions,
their reactions to our questions teﬁded to substantiate previously reported
evaluations of Watson's mental instability. We were told that Watson was to be
given a psychiatric examination the following week.

After returning fb Atlanta, investigators studied Watson's Tatest informa-
tion in detail., Since a significant portion of these statements dealt with
Watson's 1974 trip to Chile, investigators, on July 11, 1975, interviewed GI-270,
a highly reliable source who it was hoped could clarify Watson's activities in

Chile.” GI-270 stated‘that he had initially met Mrs. Watson through a church
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social group in 1973 while Byron was still incarcerated in Ashland., After
Watson's release from prison, GI-270 became acquainted with him and, when

Byron decided to go to Chile, GI-270 made arrangements for Watson to meet

Fuhad Habash Ansara, the head of the Palestine Liberation Organiiation's base

in Chile. However, GI-270 advised that Watson was uninterested in political
matters, and that Ansara soon grew tired of Watson and his habit of placing
long-distance ca11s»at Ansara's expense., However, while GI-270 did substantiate |
this portion of Watson's statement regard1ﬁg Chile, he was unfamiliar with Don
Carlos Morales and had no information regarding Watson's other activities

while in that countfy.

On July 15, 1975, investigators drove to Memphis, Tennessee, to research
the Ray case in general, and to specifically probe any At]énta-bésed contacts
which Ray might have had. Al]l re1evaﬁt court records were carefully scrutinized,
and a copy of Ray's guilty plea and of the State's case against Ray were obtained
and submitted to file. Sinpe these documents are avaiiabTe and seif—explanatory,
no further elaboration is needed in this summary. However, court records do
reflect that the Shelby County District Attorney's Office had investigated the
possibility of a conspiracy in the King assassination and that "a conspiracy
could in no way be proven.” At one point in the proceed1hgs, however, Ray is
recordgd as stating that Ramsey Clark (then U. S. Attorney General) and J.vEdgar
Hoover were wrong about a conspiracy not being present.

Information gathered indicates that Ray entered a guilty piea, therefore
absolving his rights to trial by jury, at the persuasion of his attorney, Percy
Foreman. Foreman, on behalf of Ray, had negotiated a contract with author
William Bradford Huie for the exclusive rights to Ray's story. It was subse-
~ quently charged by Ray's later attornies that Foreman, who was to receive a

significant portion of the royalties from the book, had conspired with Huie to
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convince Ray to plead guilty so that his story would not be released during a
trial. Ray himself, who Tater supported this aliegation, did talk extensively

to Huie, and, as a result, an article appeared in Look Magazine, November, 1968,

detailing Ray's background prior to the assassination.

Based upon his conversations with Ray, Huie states that the assassination
plot was probably conceived as early as August of 1967 in Montreal, Canada. Ray
had gone to Canada after his escape, On April 23, 1967; from the Federal Peni-
tentiary in Missouri, where he hoped to eventually obtain a.passﬁort to South
America. While in Moﬁtrea1: Ray met an individual known only as Raoul who
utilized Ray to fun drugs between Windsor, Ontario and Detroit. Oq August 25,
1967, Ray Teff Canada for Birmingham, Alabama, where he was told b&,Raou!
(according to Huie)'to_“iie low" and to await orders. Huie reports Ray as
stating that Raoul had given him $500 for 1iving expenses, $500 to purchase
camera equipment and an additional advance to purchase a car - the white Mustang.

In'December of 1967, Ray met Raoul in New Orleans where, Huie quotes Ray
as stating, Raoul said that he had one more job for him to perform in about
three months. On money provided by Raoul, Ray left for Los Angeles whére he
remained for three months. There he took bartending and dancing lessons, under
the alias of Eric Galt. On Mérch 22, 1968, Ray returned to Birmingham and on
March 23, left for Atlanta where he remained until the assassination. Huie
concluded that, as late as March 23, 1968,'Ray_d1d.not know what "his final job"
would be. | | _

At approximately 2:00 p.m., on July 15, 1975, local Memphis attorney, Mr,
Russell X. Thompson was 1hterv1ewed. Thompsoh stated that his involvement with
the Ray case had been 11m1ted; that he had never met Ray personally, and that his
only contact had been through Arthur Hanes, Ray's first attorney, who desired

local Tegal assistance in Ray's defense,
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Thowpson did state that, in July of 1968, he received a call at his home
from an indivicual who identified himself as Tony Benavitas from Chicago.

This subject told Thompson that his roommate had killed King. When pressed,
Benavitas would give no further details except that he was going to Brownsville,
Tennessee, to meet with Doyle Ellington, the Grand Dragon of the K.K.K. Mr,
Thompson advised that he had reported the incident to the Memphis Police Depart-
ment and had judged the subject to be "a nut." He stated that Benavitas con-
tacted him on one other qccasion; but that he had placed no credibility 1n the
subject's allegations.

At approximétely 3:00 p.m. on July 15, 1975, investigators interviewed
Mr. Robert Livingston at his law offices in Memphis. Mr. Livingston, who is
currently assisting‘Mr. Fensterwald in Ray's defénse. was extremely cooperative
but could furnish no information to substantiate the allegations made in
Watson's original document. Mr. Livingston advised us that James Earl Ray will
not discuss his knowledge of a conspiracy with his defense lawyers and is now
basing his hopes for reIease.:in the event that his appeal for a trial is
granted, upon the_1ack of evidence in the State's case and not upon substantia-
tion of a conspiracy. | _

Mr. Livingston advised that,to his knowledge, Ray had no contacts in Atlanta,
with the possible exception of Edna Mathews. When asked to clarify this state-
ment, he stated that'kay Qill not admit to knowing Mrs. Matﬁews, a fact which
Mr. Livingston maintains is not significant, sirice Ray doesn't admit to recog-
nizing anyone. Mrs. Mathews, however, contacts Livingston frequently by phone,
and has attended most'couft proceedings related to Ray. Mr. Livingston further
stated that, when in Memphis, Mrs, Mathews always stays at the Tennessee Hotel,

and that she takes frequent other trips, particularly to Costa Rica. It is
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Mr. Livingston's belief that Mrs. Mathews has some knowledge of the King
conspiracy and that she is being sent to Memphis by individuals who desire
first-hand know}edge if Ray decides to talk. Mr. Livingston was unfamiliar
with all of the principals in Magellans with the exception of Mr. William
Arnette whom he said he had learned of through Edna Mathews. According to
Livingston, Edna Mathews had once mentioned Arnette's name and had stated
his art importing business was a front. |

Mr. Livingston stated that he was personally convinced of a conSpiracy

involved in the assassination of Dr. Martin Luther King, Jr. Mr. Livingston's

theory is supported by é subject, C, H. Andrews a.k.a. R. L. Warren, currently
serving a sentence for terroristic threats in the Mimico Correctional Institute
in Tronto, Canada. Mr. Livingston stated that this subject, who s from
Montreal, contacted him sevéra] years ago and asked to make a deal. quject
came to Memphis where he met with Livingston and advised that he; Ray, and two
other individuals were given a contract on King by four pfominent Americahs,
white and black, which they executed on April 4, 1968, in Memphis, Tennessee.
After the assassinatioh and the subsequent arrest of Ray in London, Livingston
quotes Andrews as stating that he and his companions were not paid. Andrews,
according to Livingston, stated that all three were ready to name the sources
of the contract if they themselves were guaranteed immunity from prosecution,
Mr. Livingston stated that both he and Mr. Fensterwald had met with
Andrews on several occasions. He alleges that Andrews is a member of the FLQ
(French Liberation of Quebec,) a terrorist organization of frénch'separatists
who were hired by sourcés inside the United States to assassinafelking. Mr.
Livingston stated that he contacted the office of the State Attorney General
regarding Andrews' proposal but that that authority was not interested in the

matter.

2025 RELEASE UNDER E.O. 14176



~ &

- 28 -

0f equal intefest to investigators was Livingston'svstateﬁent regarding
The Rev. Samuel B. Kyles, a 10ca1 civil rights activist who had been on the
balcony with Dr. King when he was killed. Rev. Kyles was theAState?s brinﬁipai
witness against Ray. According tb Mr. Livingston, Andrews described the deal
(to ki1l King) as going down in an area of Memphis which, when retraced, was
found to be the area of the Rev. Kyles' church. Detectives subsequently _
learned from sources, independent of Mr. Livingston, that Rev, Kyles' church
is a very poor one, but that, after the assassination, a number of apartmeﬁt
buildings, owned by M. Kyles, were constructed in that area. It was also
alleged by reliab?e_sources that, on July 16, 1975, the day Memphis newspapers
reported our presence in that city, Rev. Kyles left unexpectedly for Chile.

At Mr. Livingston's suggestion, investigators then t§1ked with Mr. Wayne
Chastain in Mr. Livingston's presence. Mr, Chastain i{s currently a Memphis
attorney, but in 1968 was the newspaper repofter viho covered the King march
in Memphis. Mr. Chastain agrees with Mr. Livingston that Ray was not a lone
assassin; however, his pfincipai information involves a subject by the name of
Walter Alfred Jack Youngblood. Accofding to Chastain, Youngblood, a whité male

who usually operates out of Miami and Texarkana, has been vefified as a gun-

" runner for Castro and has had a long association with Mitchell Vincent WarbeIi
of Atlanta. Chastain believes Youngblood to also be associated with Robert
Vesco in Costa Rica. Youngblood alsoc uses the alias of Jack Armstrong.

Chastain stated that, on April 4, 1968, at approximately 4:30 p.m., a
subject, later identified by owner Lloyd Jowles as Jack Youngblood, entered
Jim's Cafe and ordered breakfast. Jim's Cafe occupies the 1owér portion of the
building across from the‘Lorraine Motel from which the $hot which killed Dr.

King was fired. Besides placing Youngblood on the scene approximately one and

one-half hour before the assassination, both Livingston and Chastain stated that
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had smashed the windshield of an automobile with a hammer..

Contact was made with Gene Purcell at his place of employment, the Atomic
Energy Plant in Qakridge, and he agreed to meet with 1nvestigators at a nearbyA
restaurant. Purcell generated a Tikeable and sincere appearance and seemed
most anxious to cooperate. He stated that he had been a diver while in the
Navy and that in 1966 had met Adams, Sutherland, and Nelson when the three
engaged his services to dive for artifacts on a civil war Blockade Runner'sunk
off the North Carolina Coast. On this occasion, Purcell stated that he also
met Bayne Culley, another civil war buff brought in by Adams for the enterprise
on the strength of Culley's recent accomp]ishment in raising a vessel from the
river in Columbus, Georgia. |

While the North Carolina excusion was never launched, Purcell said that he
was persuaded by Adams to invest his considerable collection of civil war relics
in Magellans on the strength that it would be a money-making enterprise. At
Magellans, Purcell served as curator of the civil war exhibits until Arnette
left in December of 1967, where upon he became general manager of'the‘business.
Purcell stated that the business had never been profitable and that he had
personally lost most of'his.cfvil war memorabilia as a result of his'assoc1ation
with the company. |

Purcell described his assoicates in Blockade Runners és “get rich quick
dreamers." He referred to Jerry Adams as a con man and stated that he was an
avid John Bircher whose political rheﬁoric the other members ignored. Purcell
vias particuarly bitter towards William Arnette. He stated that Arnette was a
shady character who, at one point convinced Liitian Watson, whom he described

as a lonely widow twenty years his senior, that Purcell was in Tove with her to

the embarrassment of all concerned. Purcell remembered -_ as a
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lone]yllitt1e boy whom, he stated, he tried to help by.prOViding some male
‘companionship.

When confronted with the conspiracy allegations, Purcell stated that he
could not recall a conversation of that type as ever having taken place at
Magellans. He also stated that, during the period of Dr. King's assassination,
he and Bayne Culley wéré at the Shiloh Battlefield in Savdnnah. Tennessee,
searching_for.fe1ics. | .

At the conc]usibn of the interview, Purcell agreed to submit to a polygraph
examination,to substantiate his innocence in the matter. He was then advised
that he would be contacted about convenient arrangements for administering the -
examination, o

Purcell could not recall the exact date that Magellans was dissoived; how-
ever, he was reasonably certain that by April of-1968.the merchandise had been
removed from the 3340 Peéchtree Road address and the building feased to Sayre
associates. Purcell left Atlanta in July of 1968 and returned to Clintoh.
Tennessee, where he has resided since that date. |

On July 18, 1975, investigators interviewed Mrs. Patsy Purcell, ex-wife.of
Harold Eugene Purcell, in the Prado Office Park, Roswell Road, Atlanta, Géorgia.
Although Mrs. Purcell expressed some resentment about her recent divorce, she
was generally complimentary regarding her ex-husband and described Purcell as
an "honest and gentle person" with no strong prejudices against anyone, Mrs.
Pﬁrce11 stated that she had not been directly.involved with Magellans, but;
through limited contact with the principals, had distrustedbboth Adams and
Arnette in regards to their business practices. She also stated that, to her
knowledge, none of the principa1s had traveled outside tﬁe country during the

time frame in question.
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directed towards determining the veracity of the Atlanta-based conspiraéy
alleged by Watson and ﬁas in no way focused upon the broader goal of sub-
stantiating'whethér'or not Dr. King's murder resulted from a conspiracy.
Therefore, while in the course of our specific investigation we were
furnished with information concerning other possible conspiracies, we have
no basis for assessing the reliability of thesé leads, and we are restricted
by jurisdictional and manpower considerations from future attempts at doing
so. However, even a cursory examination of certain information presented to
us elicits some very interesting series of coincidences which would appear
to merit investigation by appropriate agencies.

By way of a general comment, and we reiterate that this is by necessity
entirely speculative_énd not based on any investigative efforts, Mr. Livingston's
informant from Montreal, Canada, raises some interesting coincidences for
further consideration. From all we have been given to understand, bames Earl
Ray's only admitted contact, during the period of April 23, 1967 to April 4,
1968, was the mystefious Raoul whom he met in Montreal and who, according to
Ray as reported to Huie, financed and directed Ray's operations from August of
1967 until April of 1968, If Andrews' background as a member of the terrorist
FLG can be substantiated and if Raoul was also perhaps associated with that
organization, it Ts entirely possible that a new avenue worthy of exp]oration
has been opened in the King assassination case.

Without as much substance in our opinion, but equally interesting, is the
observation that Jack Youngblood, an alleged Castro gunrunner, was identified
as being in the location éf the Lorraine Motel approximately an hour and a half
before the assassination. Youngblood's reported association with Mitch Warbell

in Atlanta and Robert Vesco of Costa Rica, 1f established,should provide
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another area where fﬁture investigation might‘pfove profitable.

Also of interest %s the speculation, based on preliminary information,
that a possible conspiracy to kill Dr. King was hatched within the folds of |
the civil rights movement itself. If the reports concerning Rev. Samuel
Kyles, one of King's local cbntacts in Memphis and the State's chief witness
against Ray, have any‘credibiiify. it wbuld seem that at least a perfunctory
investigation into this possibility would be necessitated.

Again, the abovevreferenced individuals and their alleged relationship
to the King assassination were not a target of our particular investigation,
and we merely report information received by us without any attempts at
verification. However, it would seem that all of the above areas need to be-
fully explored in order to reach a more definitive position on the circum-

stances surrounding the assassination of Dr. Martin Luther King, Jr.
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